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LIVCO WATER COMPANY
DOCKET NO. W-02121A-07-0506

APPLICATION FOR A RATE INCREASE

LE TTE R O F  DE F IC IE NC Y

Dear Mr. Bourassa:

In re fe re nce  to your ra te  a pplica tion re ce ive d on Augus t 31, 2007, this  le tte r is  to inform
you tha t your a pplica tion ha s  not me t the  s ufficie ncy re quire me nts  a s  outline d in  Arizona
Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r of de ficie ncie s  with  the  ra te
a pplica tion which a re  lis te d on a  s e pa ra te  a tta chme nt. The  30-da y s ufficie ncy de te nnina tion
period will begin anew when the  Company corrects  the  de ficiencies  and Docke t Control rece ives
original and 13 copies of the  corrected pages.

You have  15 ca lendar days , or until October 15, 2007 to correct the  deficiencies , or make
othe r a rra nge me nts  with  S ta ff to  re me dy your ra te  a pplica tion . If co rre c tions  o r o the r
arrangements  a re  not made  by tha t da te , S ta ff will request the  docke t number be  adminis tra tive ly
close d. Docke t Control will re ta in one  copy of the  origina l a pplica tion for Commiss ion re cords .
You may file  an origina l and 13 copies  of an updated applica tion a t a  la te r da te .
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The  S ta ff pe rson ass igned to your applica tion is  Je ffrey M. Michlik. He  can be  reached a t
(602) 364-2034, or toll free  a t (800) 222-7000, if you have  any questions  or concerns .

S ince re ly,

Elija h Ab18 C@<
Assistallt Director/Acting Chief Accountant
Regulatory Analysis Section
Utilitie s  Divis ion

EOA:J MM:tdp

CC: Docke t Control Cente r (thirteen copies)
Vicki Wallace , Consumer Se rvices
De lbe rt Smith, Engine e ring
Lyn Fa rme r, He a ring Divis ion
Ms. Jenni Wicks , Liv co Wate r Company
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LIVCO WATER COMPANY
Rate Application

Docket No. W-02121A-07-0506
Test Year Ended December 31, 2006

List of Deficiencies

The specific items that have caused a Ending of deficiency are as follows:

1. The application name is incorrect, the name submitted on the application is Liv co Water and
Sewer Company .- Water Division. However, the CC&N's are separate, please amend your
application to reflect the correct CC&N holder which is Liv co Water Company on your cover
page. In addition, please re-tile the cover page under Docket No. W-02121A-07-0_06, to
avoid confusion in Docket Control.

2. On page 6 of the application the amount of gallons sold does not match the amount of gallons
sold on page 18 of the application. Please reconcile.

3. In regards to supplemental Plant Schedule for page 13, page 2. Please indicate which plant
additions occurred before June 30, 2006 and which occurred after June 30, 2006.

4. On page 19 of the application there is interest expense which was added to the total operating
loss. Please correct. Further, please describe this transaction in more detail, as the Company
currently has no Commission authorized loans.

5. The bill counts do not produce the test year metered revenues. Please provide Staff with the
separate revenue amounts that each meter size bill count produces.
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